NOTICE ACCOMPANYING THE ELECTRONIC PROSPECTUS OF MOBILIA HOLDINGS
BERHAD (“MOBILIA” OR “COMPANY”) DATED 3 FEBRUARY 2021 (“ELECTRONIC
PROSPECTUS”)

(Unless otherwise indicated, specified or defined in this notice, the definitions in the Prospectus shall
apply throughout this notice)

Website

The Electronic Prospectus can be viewed or downloaded from Bursa Malaysia Securities Berhad’s
(“Bursa Securities”) website at www.bursamalaysia.com (“Website”).

Availability and Location of Paper/ Printed Prospectus

Any applicant in doubt concerning the validity or integrity of the Electronic Prospectus should
immediately request a paper/ printed copy of the Prospectus directly from the Company, Kenanga
Investment Bank Berhad (“Kenanga IB”) or Tricor Investor & Issuing House Services Sdn Bhd.
Alternatively, the applicant may obtain a copy of the Prospectus from participating organisations of
Bursa Securities, members of the Association of Banks in Malaysia and members of the Malaysian
Investment Banking Association.

Prospective investors should note that the Application Forms are not available in electronic format.
Jurisdictional Disclaimer

This distribution of the Electronic Prospectus and the sale of the units are subject to Malaysian law.
Bursa Securities, Kenanga IB and Mobilia take no responsibility for the distribution of the Electronic
Prospectus and/or the sale of the units outside Malaysia, which may be restricted by law in other
jurisdictions. The Electronic Prospectus does not constitute and may not be used for the purpose of
an offer to sell or an invitation of an offer to buy any units, to any person outside Malaysia or in any
jurisdiction in which such offer or invitation is not authorised or lawful or to any person to whom it is
unlawful to make such offer or invitation.

Close of Application

Applications will be accepted from 10.00 a.m. on 3 February 2021 and will close at 5.00 p.m. on 9
February 2021. In the event there is any change to the timetable, the Company will advertise the
notice of the change in a widely circulated daily English and Bahasa Malaysia newspaper in Malaysia.

The Electronic Prospectus made available on the Website after the closing of the application period is
made available solely for informational and archiving purposes. No securities will be allotted or issued
on the basis of the Electronic Prospectus after the closing of the application period.

Persons Responsible for the Internet Site in which the Electronic Prospectus is Posted

The Electronic Prospectus which is accessible at the Website is owned by Bursa Securities. Users’
access to the Website and the use of the contents of the Website and/or any information in
whatsoever form arising from the Website shall be conditional upon acceptance of the terms and
conditions of use as contained in the Website.

The contents of the Electronic Prospectus are for informational and archiving purposes only and are
not intended to provide investment advice of any form or kind and shall not at any time be relied upon
as such.


http://www.bursamalaysia.com/

MOBILIA HOLDINGS BERHAD

Registration No. 202001004249 (1360569-P)
(Incorporated in Malaysia under the Companies Act, 2016)

PROSPECTUS

THIS PROSPECTUS IS DATED 3 FEBRUARY 2021

>y

INITIAL PUBLIC OFFERING (“IPO”) OF 100,000,000 ORDINARY SHARES IN MOBILIA HOLDINGS BERHAD (“MOBILIA”
OR “COMPANY”) (“SHARES”) AT AN IPO PRICE OF RM0.23 PER SHARE, PAYABLE IN FULL UPON APPLICATION
COMPRISING:

()  PUBLIC ISSUE OF 60,000,000 NEW SHARES (“ISSUE SHARES”) IN THE FOLLOWING MANNER:
(A) 20,000,000 NEW SHARES AVAILABLE FOR APPLICATION BY THE MALAYSIAN PUBLIC;

(B) 12,000,000 NEW SHARES AVAILABLE FOR APPLICATION BY OUR ELIGIBLE EMPLOYEES AND PERSONS
WHO HAVE CONTRIBUTED TO THE SUCCESS OF MOBILIA AND ITS SUBSIDIARIES; AND

(C) 28,000,000 NEW SHARES BY WAY OF PRIVATE PLACEMENT TO SELECTED INVESTORS;
AND

(I OFFER FOR SALE OF 40,000,000 EXISTING SHARES BY WAY OF PRIVATE PLACEMENT TO SELECTED
BUMIPUTERA INVESTORS APPROVED BY THE MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY.

IN CONJUNCTION WITH THE LISTING AND QUOTATION OF THE ENLARGED TOTAL NUMBER OF 400,000,000 SHARES
ON THE ACE MARKET OF BURSA MALAYSIA SECURITIES BERHAD (“BURSA SECURITIES”).

SMN191d4504dd

PRINCIPAL ADVISER, SPONSOR, UNDERWRITER AND PLACEMENT AGENT

Kenanga

KENANGA INVESTMENT BANK BERHAD
Registration No. 197301002193 (15678-H)
(A Participating Organisation of Bursa Malaysia Securities Berhad))

THE ACE MARKET OF BURSA SECURITIES IS AN ALTERNATIVE MARKET DESIGNED PRIMARILY FOR EMERGING CORPORATIONS
THAT MAY CARRY HIGHER INVESTMENT RISK WHEN COMPARED WITH LARGER OR MORE ESTABLISHED CORPORATIONS
LISTED ON THE MAIN MARKET OF BURSA SECURITIES. THERE IS ALSO NO ASSURANCE THAT THERE WILL BE A LIQUID
MARKET IN THE SHARES OR UNITS OF SHARES TRADED ON THE ACE MARKET. YOU SHOULD BE AWARE OF THE RISKS OF
INVESTING IN SUCH CORPORATIONS AND SHOULD MAKE THE DECISION TO INVEST ONLY AFTER CAREFUL CONSIDERATION.

THE ISSUE, OFFER OR INVITATION FOR THE OFFERING IS A PROPOSAL NOT REQUIRING APPROVAL, AUTHORISATION
OR RECOGNITION OF THE SECURITIES COMMISSION MALAYSIA UNDER SECTION 212(8) OF THE CAPITAL MARKETS AND
SERVICES ACT 2007.

INVESTORS ARE ADVISED TO READ AND UNDERSTAND THE CONTENTS OF THIS PROSPECTUS. IF IN DOUBT, PLEASE
CONSULT A PROFESSIONAL ADVISER.

FOR INFORMATION CONCERNING RISK FACTORS WHICH SHOULD BE CONSIDERED BY PROSPECTIVE INVESTORS, SEE
“RISK FACTORS” COMMENCING ON PAGE 140.

THIS PROSPECTUS HAS BEEN REGISTERED BY THE SC. THE REGISTRATION OF THIS PROSPECTUS SHOULD NOT BE TAKEN
TO INDICATE THAT THE SC RECOMMENDS THE OFFERING OR ASSUMES RESPONSIBILITY FOR THE CORRECTNESS OF ANY
STATEMENT MADE, OPINION EXPRESSED OR REPORT CONTAINED IN THIS PROSPECTUS. THE SC HAS NOT, IN ANY WAY,
CONSIDERED THE MERITS OF THE SECURITIES BEING OFFERED FOR INVESTMENT.
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MOBILIA HOLDINGS BERHAD

Registration No. 202001004249 (1360569-P) THE SC IS NOT LIABLE FOR ANY NON-DISCLOSURE ON THE PART OF MOBILIA AND TAKES NO RESPONSIBILITY FOR THE
(InzereaEEsin M EySE UeEr i CemTeenes Az, Z0iE) CONTENTS OF THIS PROSPECTUS, MAKES NO REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS, AND EXPRESSLY
DISCLAIMS ANY LIABILITY FOR ANY LOSS YOU MAY SUFFER ARISING FROM OR IN RELIANCE UPON THE WHOLE OR ANY PART

Racton’ OF THE CONTENTS OF THIS PROSPECTUS. NO SECURITIES WILL BE ALLOTTED OR ISSUED BASED ON THIS PROSPECTUS

Lot 2782, GRN 92507, Jalan Kempas 1, Mukim Jalan Bakri, 84200 Muar, Johor, Malaysia

Office:
1st& 2" Floor, Plot 63 PTD 13189, No.15, Jalan Sinar Bakri 1, Bukit Bakri, Jalan Bakri, 84200 Muar, Johor, Malaysia
Tel: +606 986 3142 Fax: +606 986 3122 Email: info@mobiliainternational.com

AFTER SIX MONTHS FROM THE DATE OF THIS PROSPECTUS.
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All defined terms used in this Prospectus are defined under “Definitions” commencing on page xi,
“Glossary of Technical Terms” commencing on page xvi and “Presentation of Information” commencing
on page Viil.

RESPONSIBILITY STATEMENTS

Our Directors, Promoters and Selling Shareholders have seen and approved this Prospectus. They
collectively and individually accept full responsibility for the accuracy of the information. Having made
all reasonable enquiries, and to the best of their knowledge and belief, they confirm that there is no
false or misleading statement or other facts which if omitted, would make any statement in this
Prospectus false or misleading.

Kenanga Investment Bank Berhad, being our Principal Adviser, Sponsor, Underwriter and Placement
Agent acknowledges that, based on all available information and to the best of its knowledge and belief,
this Prospectus constitutes a full and true disclosure of all material facts concerning our IPO.

STATEMENTS OF DISCLAIMER

Our Company has obtained the approval of Bursa Securities for the listing and quotation of our Shares.
Admission to the Official List of Bursa Securities is not to be taken as an indication of the merits of our
IPO, our Company or our Shares.

Bursa Securities is not liable for any non-disclosure on the part of our Company and takes no
responsibility for the contents of this Prospectus, makes no representation as to its accuracy or
completeness, and expressly disclaims any liability for any loss you may suffer arising from or in reliance
upon the whole or any part of the contents of this Prospectus.

This Prospectus, together with the Application Forms, has also been lodged with the Registrar of
Companies who takes no responsibility for its contents.

OTHER STATEMENTS

You should note that you may seek recourse under Sections 248, 249 and 357 of the CMSA for
breaches of securities laws including any statement in this Prospectus that is false, misleading, or from
which there is a material omission; or for any misleading or deceptive act in relation to this Prospectus
or the conduct of any other person in relation to our Company.

Shares are offered to the public on the premise of full and accurate disclosure of all material information
concerning our IPO, for which any person set out in Section 236 of the CMSA, is responsible.

Our IPO and this Prospectus are subject to the laws of Malaysia. Our Shares are offered in Malaysia
solely based on the contents of this Prospectus. This Prospectus has not been and will not be made to
comply with the laws of any jurisdiction other than Malaysia and has not been and will not be lodged,
registered or approved pursuant to or under any applicable securities or equivalent legislation or with
or by any regulatory authority or other relevant body of any jurisdiction other than Malaysia.

We will not, prior to acting on any acceptance in respect of our IPO, make or be bound to make any
enquiry as to whether you have a registered address in Malaysia and will not accept any liability in
relation thereto whether or not any enquiry or investigation is made in connection with it. It is your sole
responsibility to ensure that your application for our IPO would be in compliance with the terms of this
Prospectus and to consult your legal and/or other professional advisers as to whether your application
for our IPO would result in the contravention of any law of such country or jurisdiction which you may
be subject to.

We will further assume that you have accepted our IPO in Malaysia and will at alt applicable times be
subjected only to the laws of Malaysia in connection therewith. However, we reserve the right, in our
absolute discretion, to treat any acceptance as invalid if we believe that such acceptance may violate
any law or applicable legal or regulatory requirements.
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This Prospectus is prepared and published solely for our IPO under the laws of Malaysia. Our Directors,
Promoters, Principal Adviser, Underwriter and Placement Agent have not authorised anyone and take
no responsibility for distribution of this Prospectus (in preliminary or final form) outside Malaysia. Our
Directors, Promoters, Principal Adviser, Underwriter and Placement Agent have not authorised anyone
to provide you with any information which is not contained in this Prospectus. Any information or
representation not contained in this Prospectus must not be relied upon as having been authorised by
our Directors, Promoters, Principal Adviser, Underwriter and Placement Agent, any of their respective
directors, or any other persons involved in our IPO. Accordingly, this Prospectus may not be used for
the purpose of and does not constitute an offer for subscription or purchase or invitation to subscribe
for or purchase, any of our Shares being offered in our IPO in any jurisdiction or in any circumstances
in which such an offer is not authorised or is unlawful or to any person to whom it is unlawful to make
such offer or invitation.

ELECTRONIC PROSPECTUS

This Prospectus can also be viewed or downloaded from Bursa Securities’ website at
www.bursamalaysia.com. The contents of the electronic Prospectus and the copy of this Prospectus
registered with the SC are the same.

You are advised that the internet is not a fully secured medium. Your Internet Share Application may
be subject to risks in data transmission, computer security threats such as viruses, hackers and
crackers, faults with computer software and other events beyond the control of the Internet Participating
Financial Institutions. These risks cannot be borne by the Internet Participating Financial Institutions.

If you are in doubt about the validity or integrity of the Electronic Prospectus, you should immediately
request a paper/printed copy of this Prospectus from us, our Principal Adviser or Issuing House. If there
is any discrepancy between the contents of the Electronic Prospectus and the paper/printed copy of
this Prospectus, the contents of the paper/printed copy of this Prospectus, which are identical to the
copy of the Prospectus registered with the SC, will prevail.

In relation to any reference in this Prospectus to third party internet sites (referred to as “Third Party
Internet Sites”) whether by way of hyperlinks or by way of description of the Third Party Internet Sites,
you acknowledge and agree that:

0 we and our Principal Adviser do not endorse and are not affiliated in any way to the Third Party
Internet Sites. Accordingly, we are not responsible for the availability of, or the content or any
data, files, information or other material provided on the Third Party Internet Sites. You shall bear
all risks associated with the access to or use of the Third Party Internet Sites;

(i) we and our Principal Adviser are not responsible for the quality of products or services in the
Third Party Internet Sites, particularly in fulfilling any of the terms of any of your agreements with
the Third Party Internet Sites. We and our Principal Adviser are also not responsible for any loss
or damage or cost that you may suffer or incur in connection with or as a result of dealing with
the Third Party Internet Sites or the use of or reliance on any data, files or other material provided
by such parties; and

(i)  any data, files or other materials downloaded from the Third Party Internet Sites is done at your
own discretion and risk. We are not responsible, liable or under obligation for any damage to your
computer system or loss of data resulting from the downloading of any such data, files,
information or other materials.
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Where an Electronic Prospectus is hosted on the website of the Internet Participating Financial
Institutions, you are advised that:

(i)

(iii)

(iii)

the Internet Participating Financial Institutions are only liable in respect of the integrity of the
contents of the Electronic Prospectus, i.e. to the extent that the content of the Electronic
Prospectus on the web server of the Internet Participating Financial Institutions may be viewed
via web browser or other relevant software. The Internet Participating Financial Institutions are
not responsible for the integrity of the contents of the Electronic Prospectus, which has been
obtained from the web server of the Internet Participating Financial Institutions and subsequently
communicated or disseminated in any manner to you or other parties;

while all reasonable measures have been taken to ensure the accuracy and reliability of the
information provided in the Electronic Prospectus, the accuracy and reliability of the Electronic
Prospectus cannot be guaranteed because the internet is not a fully secured medium; and

the Internet Participating Financial Institutions shall not be liable (whether in tort or contract or
otherwise) for any loss, damage or costs that you or any other person may suffer or incur due to,
as a consequence of or in connection with any inaccuracies, changes, alterations, deletions or
omissions in respect of the information provided in the Electronic Prospectus which may arise in
connection with or as a result of any fault with web browsers or other relevant software, any fault
on your or any third party's personal computer, operating system or other software, viruses or
other security threats, unauthorised access to information or systems in relation to the website of
the Internet Participating Financial Institution, and/or problems occurring during data
transmission which may result in inaccurate or incomplete copies of information being
downloaded or displayed on your personal computer.
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INDICATIVE TIMETABLE

An indicative timetable of our PO is set out below:

Events Indicative Dates

Opening date of our IPO 3 February 2021
Closing date of our IPO 9 February 2021
Balloting of Applications 11 February 2021
Allotment/ transfer of our IPO Shares to successful applicants 19 February 2021
Date of Listing 23 February 2021

In the event there is any change to the timetable, we will advertise a notice of change in a widely circulated
English and Bahasa Malaysia daily newspaper in Malaysia.

[The remainder of this page is intentionally left blank]
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PRESENTATION OF INFORMATION

All references to “our Company” or "“Mobilia” in this Prospectus are to Mobilia Holdings Berhad. All
references to “Mobilia Group”, "our Group”, “we", “us”, “our” or “ourselves” in this Prospectus are to our
Company and our subsidiaries as a whole, save for where the context otherwise requires. Unless the
context otherwise requires, references to “Management” are to our Directors and Key Senior
Management as at the date of this Prospectus, and statements as to our beliefs, expectations, estimates

and opinions are those of our Directors and Key Senior Management.
All references to “you” are to our prospective investors.

In this Prospectus, all references to the “Government” are to the Government of Malaysia; and references
to “RM” and “sen” are to the lawful currency of Malaysia. Any discrepancies in the tables between
amounts listed and the totals in this Prospectus are due to rounding. Other abbreviations and acronyms
used herein are defined in the “Definitions” section and technical terms used herein are defined in the
“Glossary of Technical Terms” section appearing after that section. Words denoting the singular shall,
where applicable, include the plural and vice versa and words importing the masculine gender shall,
where applicable, include the feminine and neuter genders and vice versa. References to persons shall
include natural persons, firms, companies, bodies corporate and corporations.

References to any provisions of the statutes, rules, regulations, enactments, guidelines or rules of stock
exchange shall (where the context admits), be construed as reference to provisions of such statutes,
rules, regulations, enactments, guidelines or rules of stock exchange (as the case may be) as modified
by any written law or (if applicable) amendments or re-enactment to the statutes, rules, regulations,
enactments, guidelines or rules of stock exchange for the time being in force.

References to a time of a day in this Prospectus shall be a reference to Malaysian time, unless otherwise
stated.

This Prospectus includes statistical data provided by us and various third parties and cites third-party
projections regarding growth and performance of the industry in which we operate. This data is taken or
derived from information published by industry sources and from our internal data. In each such case,
the source is stated in this Prospectus, provided that where no source is stated, it can be assumed that
the information originated from us. We have appointed Smith Zander to provide an independent market
and industry review of the industry in which we operate in. In compiling their data for the review, Smith
Zander relied on its research methodology, industry sources, published materials, its private databanks
and direct contacts within the industry. Further, third-party projections cited in this Prospectus are subject
to significant uncertainties that could cause actual data to differ materially from the projected figures. We
cannot assure you that the projections will be achieved and you should not place undue reliance on the
statistical data and third-party projections cited in this Prospectus.

The information on our website, or any website directly or indirectly linked to our website does not form
part of this Prospectus and you should not rely on it.

Reference to the “LPD” in this Prospectus is to 6 January 2021, being the latest practicable date prior to
the registration of this Prospectus with the SC.

[The remainder of this page is intentionally left blank]
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FORWARD-LOOKING STATEMENTS

This Prospectus contains forward-looking statements. All statements other than statements of historical
facts included in this Prospectus, including, without limitation, those regarding our financial position,
business strategies, future plans and prospects, and objectives of our Group for future operations, are
forward-looking statements. Such forward-looking statements involve known and unknown risks,
uncertainties, contingencies and other factors which may cause our actual results, our performance or
achievements, or industry results, to be materially different from any future results, performance or
achievements expressed or implied by such forward-looking statements. Such forward-looking
statements are based on numerous assumptions regarding our present and future business strategies
and the environment in which we will operate in the future. Such forward-looking statements reflect our
Group's current view with respect to future events and are not a guarantee of future performance.

Forward-looking statements can be identified by the use of forward-looking terminology such as the words

“expect’, “believe”, “plan”, “intend”, "estimate”, "anticipate”, "aim”, “forecast”, “may”, “will", “would”, and
“could” or similar expressions and include all statements that are not historical facts. Such forward-looking
statements include, without limitation, statements relating to:

(0 our business strategies, trends and competitive position;

(ii) our plans and objectives for future operations;

(iif) our financial position;

(iv) potential growth opportunities;

(v) our future earnings, cash flows and liquidity;

(vi) our ability to pay dividends; and

(vii)  the regulatory environment and the effects of future regulation.

Our actual results may differ materially from information contained in the forward-looking statements as
a result of a number of factors beyond our control, including, without limitation:

(i) the general economic, business, social, political and investment environment in Malaysia and
globally;

(i) government policy, legislation and regulation;

iii) interest rates, tax rates and exchange rates;

(iv) the competitive environment in the industry in which we operate;

(v) reliance on approvals, licenses and permits;

(vi) availability and fluctuations in prices of raw materials;

(viiy  fixed and contingent obligations and commitments; and

(viii)  any other factors beyond our control.

Additional factors that could cause our actual results, performance or achievements to differ materially
include, but are not limited to those discussed in Section 8 of this Prospectus on “Risk Factors” and
Section 12 of this Prospectus on "Management's Discussion and Analysis of Financial Condition and
Results of Operations”. We cannot give any assurance that the forward-looking statements made in this

Prospectus will be realised. Such forward-looking statements are made only as at the date of this
Prospectus.
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FORWARD-LOOKING STATEMENTS (CONT’D)

Should we become aware of any subsequent significant change or new matter arising from the date of
registration of this Prospectus but before the date of allotment of our IPO Shares that will affect a matter
disclosed in this Prospectus, we will issue a supplemental or replacement prospectus, as the case may
be, in accordance with the provisions of Section 238(1) of the CMSA and Paragraph 1.02, Chapter 1 of
Part Il (Division 6) of the Prospectus Guidelines (Supplementary and Replacement Prospectus).

[The remainder of this page is intentionally left blank]
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DEFINITIONS

The following definitions shall apply throughout this Prospectus unless the definitions are defined
otherwise or the context requires otherwise:

COMPANIES WITHIN OUR GROUP:

Mobilia or Company

Mobilia Design

Mobilia Group or Group

Mobilia International

Mobilia Share(s) or Share(s)

GENERAL:
ACE Market

Acquisition

Act
ADA

Application

Application Form

ATM

Authorised Financial
Institution

Board

Bursa Depository

Bursa Securities

CAGR
CDS

CDS Account

Mobilia Holdings Berhad (Registration No. 202001004249
(1360569-P))

Mobilia Design Sdn Bhd (in liquidation) (Registration No.
201501026176 (1151499-K))

Collectively, our Company and our Subsidiaries

Mobilia International Sdn Bhd (Registration No. 201001008920
(893548-X))

Ordinary share(s) in our Company

ACE Market of Bursa Securities

The share acquisition exercise entered into by our Company, as
further described in Section 5.3 of this Prospectus

Companies Act, 2016
Authorised depository agent

Application for our IPO Shares by way of Application Form,
Electronic Share Application or Internet Share Application

Printed application form for the application of IPO Shares
accompanying this Prospectus

Automated teller machine

Authorised financial institution participating in the Internet Share
Application with respect to payments for our IPO Shares

Board of directors of our Company

Bursa Malaysia Depository Sdn Bhd (Registration No.
198701006854 (165570-W))

Bursa Malaysia Securities Berhad (Registration No.
200301033577 (635998-W))

Compound annual growth rate
Central depository system
An account established by Bursa Depository Securities for a

depositor for the recording of securities and for dealing in such
securities by the depositor

Xi
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DEFINITIONS (CONT'D)

CMSA
Constitution

Director(s)

D&D
EBITDA

Exelient

Electronic Prospectus

Electronic Share Application

Eligible Persons

EPF
EPS
Equity Guidelines

Firstchrome

FPE

FYE

FYE Under Review

GP
IFRS

IMR or Smith Zander

IMR Report

Capital Markets and Services Act, 2007
Constitution of our Company

Director(s) of our Company

Design and Development
Earnings before interest, tax, depreciation and amortisation

Exelient Sdn Bhd (Registration No. 201801038809 (1300840-
D))

A copy of this Prospectus that is issued, circulated or
disseminated via the Internet, and/ or an electronic storage
medium, including but not limited to CD-ROMs (compact disc
read-only memory)

Application for our IPO Shares under the Public Issue through a
Participating Financial Institution’s ATM

Collectively, the employees of our Group, and persons who
have contributed to the success of our Group who are eligible to
participate in the Public Issue

Employees Provident Fund

Earnings per share

Equity Guidelines issued by the SC

Firstchrome Sdn Bhd (Registration No. 201901042308
(1351638-U))

Financial period ended 31 August, as the case may be

Financial year ended / ending 31 December, as the case may
be

FYE 31 December 2017, FYE 31 December 2018 and FYE 31
December 2019

Gross profit
International Financial Reporting Standards

Smith Zander International Sdn Bhd (Registration No.
201301028298 (1058128-V))

Independent market research report titled *Independent Market

Research Report on the Furniture Industry in Malaysia and
Global Furniture Market* prepared by Smith Zander
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Institutional Offering

Internet Participating Financial

Institution

Internet Share Application

IPO

IPO Price

IPO Shares

Issue Shares

Issuing House and Share
Registrar

lvorie

Key Senior Management

KIBB or Principal Adviser,
Sponsor or Underwriter or
Placement Agent

Lot 1201

Lot 2782

Listing

Listing Requirements

LPD

Offering of 68,000,000 IPO Shares at the IPO Price comprising:

(i) 28,000,000 Issue Shares by way of private placement to
selected investors; and

(i) 40,000,000 Offer Shares by way of private placement to
selected Bumiputera investors approved by MITI.

Participating financial institution in the Internet Share
Application

Application for our IPO Shares under the Public [ssue through
an Internet Participating Financial Institution

Initial public offering comprising the Public Issue and Offer for
Sale, collectively

IPO price of RM0.23 per IPO Share
Collectively, Issue Shares and Offer Shares

New Shares to be issued by our Company pursuant to the
Public Issue

Tricor Investor & Issuing House Services Sdn Bhd (Registration
No. 197101000970 (11324-H))

Ivorie International Sdn Bhd (Registration No. 201001023549
(907320-T))

Key senior management personnel of our Group comprising
Quek Wee Seng, Quek Wee Seong, Tan Ley Wun, Khoo Ai Lee,
Quek Yan Song, Ku Yong Yee and Wong Eng Chuan

Kenanga Investment Bank Berhad (Registration No.
197301002193 (15678-H))

A piece of freehold land known as Lot PTD No. 13423, Mukim
Jalan Bakri, District of Muar, State of Johor held under HS(M)
No. 7623 with postal address of No 1201, Jalan Jeram Masjid,
Bakri, 84200 Muar, Johor

A piece of freehold land known as Lot 2782, Mukim Jalan Bakri,
District of Muar, State of Johor held under Geran 92507 owned
by Mobilia International with postal address of Lot 2782, Jalan
Kempas 1, Kawasan Perindustrian Bukit Bakri, Bukit Bakri
84200 Muar, Johor

Admission to the Official List and the listing of and quotation for
our enlarged total number of 400,000,000 Shares on the ACE
Market

ACE Market Listing Requirements of Bursa Securities

6 January 2021, being the latest practicable date prior to the
registration of this Prospectus with the SC
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Malaysian Public

Market Day

MCO
MFRS
MIA
MITI

M & | Furniture

NA
NBV

Nutracraft

Offer for Sale

Offer Shares

Official List

Participating Financial
Institution

PAT

PBT

Phase 1A

Phase 1B

Phase 2

Pink Form Shares

Citizens of Malaysia, and companies, societies, co-operatives
and institutions incorporated or organised under the laws of
Malaysia

Any day between Mondays and Fridays (both days inclusive)
which is not a public holiday and a day on which Bursa
Securities is open for trading of securities

Movement Control Order

Malaysian Financial Reporting Standards

Malaysian Institute of Accountants

Ministry of International Trade and Industry

M & | Furniture Industries Sdn Bhd (in liquidation) (Registration
No. 201201040338 (1024816-W))

Net assets
Net book value

Nutracraft Sdn Bhd (Registration No. 200101017307 (553064-
D))

Offer for sale by the Selling Shareholders of up to 40,000,000
Offer Shares at our IPO Price, representing 10.00% of our
enlarged total number of 400,000,000 Shares to selected
investors by way of private placement to selected Bumiputera
investors approved by MITI

The existing Shares to be offered by the Selling Shareholders
pursuant to the Offer for Sale

A list specifying all securities listed on Bursa Securities

Participating financial institution for the Electronic Share
Application

Profit after tax

Profit before tax

2 blocks of single-storey detached factory buildings for medium
industry namely Factory Block A and D as well as a block of

four-storey detached hostel situated on Lot 2782

Three-storey detached office building which will comprise a
showroom situated on Lot 2782

2 blocks of single-storey detached factory buildings for medium
industry namely Factory Block B and C situated on Lot 2782

The allocation of 12,000,000 Issue Shares to the Eligible
Persons pursuant to Public Issue

Xiv
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Promoter(s)

Prospectus
Prospectus Guidelines

Public Issue

Reporting Accountants

Rules of Bursa Depository
SC

Selling Shareholder(s)
SICDA

SOCSO

SOP

Subsidiaries

Underwriting Agreement

USA
uv

Vendors

WMSHA 2019

Currencies and units

EUR
RM and sen
usbD

%

Collectively, Exelient, Quek Wee Seng, Quek Wee Seong,
Firstchrome, Quek Gim Hong @ Keh Gim Hong and Leong Yok
Moy

This prospectus dated 3 February 2021 issued by our Company
Prospectus Guidelines issued by the SC

The public issue of 60,000,000 Issue Shares at our IPO Price

Crowe Malaysia PLT (Registration No. 201906000005
(LLP0018817-LCA) & AF 1018)

Rules of Bursa Depository as issued pursuant to the SICDA
Securities Commission Malaysia

Collectively, Quek Wee Seng and Quek Wee Seong

Securities Industry (Central Depositories) Act, 1991

Social security organisation

Standard Operating Procedures

Collectively, Mobilia International and Mobilia Design
Underwriting agreement dated 19 January 2021 entered into
between the Company and KIBB for the underwriting of up to
32,000,000 Issue Shares under the Public Issue

United States of America

Ultra violet

Collectively, Exelient, Firstchrome, Quek Wee Seng, Quek Wee
Seong, Quek Gim Hong @ Keh Gim Hong and Leong Yok Moy

Worker's Minimum Standards of Housing and Amenities
(Amendment) Act 2019, which amended the Worker's Minimum
Standards of Housing And Amenities Act 1990 and the
Employees’ Minimum Standards of Housing, Accommodations
and Amenities (Accommodation and Centralized

Accommodation) Regulations 2020 that came into force on 1
September 2020

Euro
Ringgit Malaysia and sen
United States Dollar

Per centum

XV
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GLOSSARY OF TECHNICAL TERMS

This glossary contains explanation of certain terms used in this Prospectus in connection with our Group
and business. The terminologies and their meanings may not correspond to the standard industry
meanings or usage of these terms,

Boring

CAD

CNC machine

Finishing

Fully-assembled
furniture

Lumbers

Milling

Planing

Ready-to-assemble

Semi-finished
furniture

Tenoning and
Mortising

Wood filling

Wood preparation

A cutting process by which holes are created on the furniture parts or
lumber to insert screws or nails

Computer Aided Design, a technological software used to create 2D (two
dimensional) or 3D (three dimensional) models, used in the prototyping of
furniture

Computer Numeric Controlled machine, a machine executed and/or
commanded by computers to perform tasks in high precision such as
cutting, drilling or milling

The final coating of lacquer, gloss or water proof resistant elements

Furniture that has been pre-built, which is not required to be assembled
by the end user and is ready for usage

Timber that has been processed and sawn into planks or boards, used as
structural bases in furniture

A process by which wood is sawn unto planks or boards, used as structural
bases in furniture

A process by which wood is smoothened into uniform thickness by a wood
planing machine or wide belt sander

Flat packed furniture which is usually assembled by end user

Furniture that has been partly made, such as furniture parts

A method by which wood is joined together, where the tenon acts as a peg
and the mortis acts as the slot which the tenon is inserted into

A process by which pores in wood is filled with wood putty prior to the
finishing process

A process by which wood is prepared through various processes such as
cutting, Planing, finger-joining and/or lamination, to produce planks or
boards with specified dimensions

[The remainder of this page is intentionally left blank]
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1. CORPORATE DIRECTORY

BOARD OF DIRECTORS

Name Nationality Profession Residential Address
Datin Siah Li Mei Malaysian Company Director / 12, Jalan KL 3/3
(Independent Non- Advocate and Taman Kota Laksamana Seksyen 3

Executive Chairman)

Quek Wee Seng Malaysian
(Managing Director)
Quek Wee Seong Malaysian

(Executive Director)

Tajul Arifin Bin Mohd Malaysian
Tahir

(Independent Non-
Executive Director)

Lim See Tow Malaysian
(Independent Non-
Executive Director)

Quek Yan Song Malaysian
(Alternate Director to
Quek Wee Seng)

Solicitor

Company Director

Company Director

Company Director

Company Director

Business
Development
Manager

75200 Melaka

56, Jalan Kasawari 5/1
Taman Sungai Abong Permai
84000 Muar, Johor

56, Jalan Kasawari 5/1
Taman Sungai Abong Permai
84000 Muar, Johor

10E-2-1-4 Sri Kinabalu
Section 10 Wangsa Maju
53300 Kuala Lumpur

W. Persekutuan (KL)

No 341, Jalan 12 Pasir Pinji
31650 Ipoh, Perak

56, Jalan Kasawari 5/1
Taman Sungai Abong Permai
84000 Muar, Johor

[The remainder of this page is intentionally left blank]
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1. CORPORATE DIRECTORY (CONT’D)

AUDIT AND RISK MANAGEMENT COMMITTEE

Name Designation Directorship

Lim See Tow Chairman Independent Non-Executive Director
Tajul Arifin Bin Mohd Tahir Member Independent Non-Executive Director
Datin Siah Li Mei Member Independent Non-Executive Chairman
REMUNERATION COMMITTEE

Name Designation Directorship

Tajul Arifin Bin Mohd Tahir Chairman Independent Non-Executive Director
Datin Siah Li Mei Member Independent Non-Executive Chairman
Lim See Tow Member Independent Non-Executive Director
NOMINATING COMMITTEE

Name Designation Directorship

Datin Siah Li Mei Chairman Independent Non-Executive Chairman
Tajul Arifin Bin Mohd Tahir Member Independent Non-Executive Director
Quek Wee Seng Member Managing Director

[The remainder of this page is intentionally left blank]
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1. CORPORATE DIRECTORY (CONT'D)

COMPANY SECRETARIES : Ng Mei Wan
SSM Practicing Certificate No.;201908000801
Professional qualification: MIA 28862

Tan Hui Khim
SSM Practicing Certificate No.: 201908000859
Professional qualification: LS 0009936

No. 7 (1st Floor)

Jalan Pesta 1/1

Taman Tun Dr. Ismail 1
Jalan Bakri

84000 Muar, Johor

Tel. No.: (606) 954 1705
Fax. No.: (606) 954 1707

REGISTERED OFFICE . No. 7 (1st Floor)
Jalan Pesta 1/1
Taman Tun Dr. Ismail 1
Jalan Bakri
84000 Muar, Johor

Tel. No.: (606) 954 1705
Fax. No.: (606) 954 1707

HEAD OFFICE o 18t & 2nd Floor
Plot 63, PTD 13189
No. 15, Jalan Sinar Bakri 1
Bukit Bakri, Jalan Bakri
84200 Muar, Johor

Tel. No.: (606) 986 3142/ 48

Fax. No.: (606) 986 3122

Email: info@mobiliainternational.com
Website: www.mobiliainternational.com

PRINCIPAL ADVISER, SPONSOR, : Kenanga Investment Bank Berhad
UNDERWRITER AND Level 16, Kenanga Tower
PLACENENT AGENT 237, Jalan Tun Razak

50400 Kuala Lumpur

Tel. No.: (603) 2171 2888
Fax. No.: (603) 2172 2776

AUDITORS AND REPORTING . Crowe Malaysia PLT
ACCOUNTANTS 8, Jalan Pesta 1/1
Taman Tun Dr. Ismail 1
Jalan Bakri

84000 Muar, Johor

Tel. No.: (606) 9524 328
Fax. No.: (608) 9527 328

Partner-in-charge: Ng Kim Kiat (MIA Member No. 13115)
Professional gualification:

(Bachelor of Accountancy (Hons) Universiti Pertanian
Malaysia, Chartered Accountant, Malaysian Institute of
Accountants)
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1. CORPORATE DIRECTORY (CONT’D)

SOLICITORS FOR OUR LISTING

INDEPENDENT MARKET
RESEARCHER

ISSUING HOUSE AND SHARE
REGISTRAR

LISTING SOUGHT

Wong Beh & Toh

Peti #30, Level 19, West Block
Wisma Golden Eagle Realty
142-C Jalan Ampang

50450 Kuala Lumpur

Tel. No.: (603) 2713 6050
Fax. No.: (603) 2713 6052

Smith Zander International Sdn Bhd
15.01, Level 15

Menara MBMR

1 Jalan Syed Putra

58000 Kuala Lumpur

Tel. No.: (603) 2732 7537

Managing Partner : Dennis Tan Tze Wen
(Bachelor of Science from Memorial University
Newfoundland, Canada)

Tricor Investor & Issuing House Services Sdn Bhd
Unit 32-01, Level 32

Tower A, Vertical Business Suite

Avenue 3, Bangsar South

No. 8, Jalan Kerinchi

59200 Kuala Lumpur

Tel No.: (603) 2783 9299
ACE Market

of
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2.

PROSPECTUS SUMMARY

This Prospectus Summary only highlights the key information from other parts of this Prospectus.
it does not contain all the information that may be important to you. You should read and
understand the contents of the whole Prospectus prior to deciding on whether to invest in our
Shares.

2.1

2.2

PRINCIPAL DETAILS OF OUR IPO
Our IPO entails an offering of 100,000,000 IPO Shares at an IPO Price of RM0.23 per IPO Share.

In summary, our IPO Shares will be allocated in the following manner, as set out in Section 3 of this
Prospectus:

Public Issue Offer for Sale Total
No. of No. of No. of
Shares Shares Shares
(‘000) (%) (f000) (%) (‘000) (%)
Malaysian Public (via
balloting) 20,000 5.00 - - 20,000 5.00
Eligible Persons 12,000 3.00 - - 12,000 3.00
Private placement to 28,000 7.00 40,000 10.00 68,000 17.00
selected investors
Total 60,000 15.00 40,000 10.00 100,000 25.00
Note:
(1) Based on the enlarged total number of 400,000,000 Shares after our iPO.
Enlarged total number of Shares upon Listing 400,000,000
IPO Price per Share ' RM0.23
Market capitalisation upon Listing {calculated based on our IPO Price and RM92,000,000
the enlarged total number of 400,000,000 Shares upon Listing)
Total gross proceeds to be raised by our Company from the Public Issue RM13,800,000
Total gross proceeds to be raised by our Selling Shareholders from the RM9,200,000

Offer for Sale
Please refer to Section 3.3 of this Prospectus for further details of our IPO.

A moratorium will be imposed on the sale, transfer or assignment of our Shares held by our
Promoters. Further information on moratorium restrictions is disclosed under Section 11.5 of this
Prospectus.

BACKGROUND INFORMATION OF OUR GROUP AND BUSINESS OPERATIONS

Our Company was incorporated in Malaysia on 6 February 2020 under the Act as a private company
limited by shares under the name of Mobilia Holdings Sdn Bhd. On 11 June 2020, our Company was
converted into a public limited company and assumed our present name as Mobilia Holdings Berhad.
We are an investment holding company and through our Subsidiaries, we are principally involved in
investment holding, design, manufacturing and sale of furniture and furniture parts.

Our furniture operations are based in Muar, Johor and our products are sold locally and overseas
countries in Asia, North America, Europe, Middle East, South America, Australasia and North Africa.



Registration No.: 202001004249 (1360569-P)

2.

PROSPECTUS SUMMARY (CONT’D)

A summary of our business model is as follows:

Principal
activities

Design and manufacturing of home furniture

)

i

Y

Qur in-house capabllities
+ Design
+ Wood prsparation
« Manufacturing
» Assembly
« Firdshing

- ;Subcontractor
* ‘Waood preparation for
bedraomm furniture
« Manufagturing and
assembly of certain
furrdtire pars such as
cushions .

- made furniture
. components:

-camponents
« Accessories

* Third party suppliers
 Supply of certain ready-

« Furniture parts and

Qur
products

» Dining reom furniture
+ Living room furniture

+ Bedroom furniture
» Furmniture parts

X

Qur

=

customers

-7 shgent. distributors, retaflers.

A summary of the breakdown of revenue by geographical market is as follows:

Geographical FYE 2017 FYE 2018 FYE 2019 FPE 2019 FPE 2020
location RM’000 % RM000 % RM’000 % RM000 % RM’000 %
Overseas
North America 12219 2193 16,352 2459 21,893 2896 16,264 30.14 20,454 4573
Asia (excluding 11,834 2123 12,953 1948 16,240 2148 11,384 2110 7,744 17.32
Malaysia)
Europe 4,703 8.44 6,511 9.79 8,702 11.51 6,548 1214 3,726 8.33
South America 1,691 3.04 1,737 260 2,438 3.23 1,988 3.68 511 1.14
Australasia 397 0.71 1,261 1.90 680 0.90 407 0.75 390 0.87
North Africa 62 0.11 - - 118 0.16 - - - -
East Africa - - - - 99 0.13 99 0.18 - -
30,906 5546 38,814 58.36 50,170 66.37 36,690 67.99 32825 73.39
Malaysia 24,824 4454 27690 41.64 25419 33.63 17,273 32.01 11,904 26.61
Total revenue 55,730 100.00 66,504 100.00 75,589 100.00 53,963 100.00 44,729 100.00

Please refer to Section 12.2.2 for further details.

Our Group structure upon Listing is set out below:

Note:
(1)

Mobilia

100% v

Mobilia International

Y

100%

Mobilia Design(®

Mobilia Design has completed the transfer of its entire business operations and assets to

Mobilia International on 31 March 2020 and had ceased business operations since 1 April
2020 and commenced members’ voluntary winding up on 12 June 2020. It will be dissolved
upon completion of the members’ voluntary winding up.

Further details of our Group and business are set out in Sections 5 and 6 of this Prospectus.
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2, PROSPECTUS SUMMARY (CONT’D)
2.3 COMPETITIVE STRENGTHS
Our competitive strengths are as follows:
(i) We offer a wide range of home furniture and consistently launch new designs to suit the
latest domestic and foreign market trends and preferences;
(i) We have a diversified market base;
(iii) We have an established industry network and long term relationships with our customers
and suppliers;
(iv) We adopt automation in our manufacturing process to improve our production work stream;
(v) We maintain stringent quality control procedures to upkeep the quality of our products; and
(vi) We have an experienced and hands-on Key Senior Management team.
Further details on our competitive strengths are set out in Section 6.11 of this Prospectus.
24 BUSINESS STRATEGIES AND PROSPECTS

Our Group’s business strategies and prospects are set out below:

(i)

(ii)

(iif)

We plan to expand our current manufacturing plant to support our long term business
growth.

The construction of our current manufacturing plant is being carried out in phases. In January
2020, Phase 1A of our manufacturing plant consisting of 2 blocks of single-storey detached
factory buildings and a block of four-storey detached hostel was completed with a total built-
up area of 311,829 square feet. In March 2020, we completed the move of our entire
manufacturing activities to our current manufacturing plant.

As for our Phase 1B and Phase 2 construction plan, we plan to construct a three-storey
detached office building and 2 blocks of single storey detached factory buildings respectively,
with a total built-up area of approximately 131,274 square feet. The new office building is
planned to comprise a showrocom to showcase our range of home furniture, a designated
D&D centre and also spaces for other administrative functions.

The expansion of our manufacturing plant will increase our production space for
woodworking manufacturing and allow for more automated machinery to be placed in our
new factory buildings (Phase 2) for the production of cushions used in our upholstered
furniture, in order to support the annual production capacity in Phase 1A. This subsequently
will allow us to carry out more manufacturing processes in-house and reduce our
dependency on subcontractors.

We plan to purchase additional machinery to increase automation in our
manufacturing process.

To cater to the anticipated increasing sales orders and to support the annual production
capacity in Phase 1A, we plan to purchase new automated machinery to support the
increasing manufacturing activities as our Group believes that demand for furniture products
will gradually recover after the Covid-19 impact subsides.

We expect our Group’s revenue and PAT for the FYE 2020 to be similar with FYE 2019 and
higher than FYE 2017 and FYE 2018 as detailed in Section 6.9 of the Prospectus.

We will continue to expand our range of home furniture through our continuous D&D
efforts.

In order to remain competitive in the furniture industry, we will continue to place emphasis
on D&D activities in order to consistently develop home furniture with innovative designs and
improved functionality and durability. Moving forward, we target to develop and launch at
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2.

PROSPECTUS SUMMARY (CONT’D)

2.5

(iv)

least 60 new designs annually, covering dining room furniture, living room furniture and
bedroom furniture.

By consistently launching new designs, we are able to keep our Group relevant and
competitive in the furniture market. The continuous launching of new designs may also help
to target a larger pool of customers, which will in turn contribute to our sales and enhance
our financial performance.

We plan to expand our customer base and export markets.

We intend to further expand our customer base and export markets through participation in
trade exhibitions and events.

We believe that participation in these trade exhibitions and events will enhance our brand
visibility as it enables us to showcase our latest home furniture. Additionally, such
participation also provides us with significant opportunities to meet potential customers, and
keeps us updated on market trends and consumer preferences.

However, if the Covid-19 situation worsens in 2021, we may decide to cancel our
participations in these trade exhibitions and events or the events may be cancelled by the
organisers.

Further details on our business strategies and prospects, and the IMR Report are set out in
Sections 6.14 and 7 of this Prospectus, respectively.

RISK FACTORS

Our business is subject to a number of risk factors, many of which may have a material adverse
impact on our business operations, financial position and performance. A summary of the key risk
factors is set out below:

(i)

(ii)

Our business and operations are exposed to sudden disruptions caused by outbreak
of pandemics such as the Covid-19 virus.

Prolonged disruption to our business and operations will materially affect our order fulfilment
which will subsequently adversely affect our revenue recognition and financial performance.
Please refer to Section 6.9 of this Prospectus for further details on the interruptions to our
business and operations caused by Covid-19 pandemic.

Further, our sales and marketing activities were also affected by the Covid-19 pandemic as
furniture fairs and exhibitions being our key sales and marketing activities, have been
postponed or cancelled entirely. This may affect our outreach to potential new customers to
grow our customer base in the near term and would temporary slowdown our expansion and
growth rate.

We are exposed to foreign exchange fluctuation risks which may impact our revenue.

Approximately 86.06%, 90.92%, 95.99% and 94.80% of our Group’s total revenue were
denominated in USD in the FYE 2017, FYE 2018, FYE 2019 and FPE 2020, respectively.
As our revenue is largely denominated in USD, any fluctuations in the USD would have an
impact on our revenue. In circumstances where the USD significantly appreciates or
depreciates against the RM, we will record higher or lower revenue, respectively, as our
sales are reported in RM.

For illustrative purposes, if the exchange rate between RM against the USD increased or
decreased by 5%, this would result in our Group’s revenue in the FYE 2019 to decrease or
increase by approximately RM3.63 million.
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(i)

(iv)

(v)

We are, and will continue to be exposed to existing business risks, in particular, no
recurring revenue from long term contracts, arising from the increased production
capacity and the expansion of our manufacturing plant.

In March 2020, we completed the move of our entire manufacturing activities to our current
manufacturing plant (Phase 1A). In April 2020, we commissioned 2 new units of conveyor
system in Phase 1A which have increased our annual production capacity from 270,298 sets
of chairs and 97,524 sets of tables to 951,762 sets of chairs and 467,152 sets of tables.

Following the commissioning of the 2 new units of conveyor system in Phase 1A which has
increased our production capacity, we continue to be exposed to existing business risks, in
particular, the uncertainty in sales due to the nature of our business of not having long-term
contracts as we expand our manufacturing plant, particularly upon completion of construction
and commencement of our operations in Phase 1B and Phase 2. As there are no long-term
contracts or written purchase obligations with any of our customers as all sales are carried
out on purchase order basis, our Group’s performance may be adversely affected if we are
unable to secure sufficient sales to cover for the increase in costs arising from the expansion
of our manufacturing plant.

Further, our business expansion plan, which includes the expansion of our manufacturing
plant and purchase of new machinery, involves a number of cost-related risks, including but
not limited to, increased depreciation charges, machinery maintenance costs and staff costs.
The increase in such expenditures will consequently increase our Group’s overall operational
cost, including overhead costs and cost of goods sold, which may adversely affect our
financial performance, in terms of margin, profitability as well as our cash flow management
and our ability to make timely repayments of term loans and borrowings, if we are unable to
secure sufficient sales to cover for such increase in costs.

Our gearing ratio had increased significantly from 0.49 times as at 31 December 2017 to
0.95 times as at 31 December 2019 and to 1.09 as at 31 August 2020 mainly due to additional
term loans secured for construction of factory building, and for purchase of new machineries.
Notwithstanding our IPO proceeds, our gearing ratio is only expected to drop to 0.64 times
after our Public Issue and utilisation of proceeds as most of the IPO proceeds will be utilised
for our expansion of our manufacturing plant in Phase 1B and 2 rather than to pare down our
loans and borrowings. Only RM1.80 million from the IPO proceeds will be utilised to pare
down our loans and borrowings.

We are dependent on our Managing Director, Executive Director and Key Senior
Management for continued success of our business.

The continued success of our Group largely relies on the contributions and involvement of
our Managing Director, Executive Director and Key Senior Management in our business.
With their experience in their respective fields and in-depth knowledge of the furniture
industry and our business, they play a pivotal role in our daily business operations as well as
formulating and implementing strategies to drive the growth and expansion of our Group.
Our Managing Director, Executive Director and many of our Key Senior Management are
involved in project planning, operational coordination and execution of growth strategies, as
well as procuring new suppliers and customers, and maintaining relationships with all our
suppliers and customers.

We are dependent on our two largest major customers.

For the FYE 2017, FYE 2018 and FYE 2019, our largest major customer was lvorie, with
revenue contribution of 29.91%, 29.66% and 27.23%, respectively. For the FPE 2020, Ivorie
became our second largest major customer, with revenue contribution of 18.72% and Lima
Trading, LLC (successor of Vig Furniture, Inc., a retailer in the USA which has been our
Group's 2™ largest major customer for the FYE 2018 and 2019) had its revenue contribution
increased from 8.84% in the FYE 2018 to 20.55% in the FPE 2020, ranking first for the FPE
2020. Our Group expects that moving forward, both Ivorie and Lima Trading, LLC. will
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continue to contribute significantly to our Group's revenue and hence, we are dependent on
both Ivorie and Lima Trading, LLC. However, in view of the Covid-19 pandemic in Malaysia
and exporting countries of lvorie, our revenue contribution from lvorie in FYE 2020 is lower
than the revenue contribution from lvorie in FYE 2017 (please refer to Section 6.16 of the
Prospectus for further details). As the uncertainty arising from the Covid-19 pandemic
persists, our Group foresees declining sales to Ivorie in the near term.

Despite having 11 years of business relationship with [vorie since the commencement of our
business in 2010 to the LPD, there is no assurance that lvorie will continue to purchase from
us, or continue to purchase a significant amount from us as there is no long-term contract or
written purchase obligations with Ivorie as all sales are carried out on purchase order basis.
Pursuant to the Marketing Agreement, a written notice has to be provided 6 months ahead if
either party would like to terminate the Marketing Agreement. If Ivorie stops purchasing
furniture from us by not issuing purchase orders to us and/or terminating the Marketing
Agreement with us after serving the 6 months’ notice, we will need to increase sales from
other existing customers or secure new customers within 6 months to replace the loss of
sales from lvorie. If we are unable to do so in a timely manner, we will experience a decline
in sales which may negatively affect our financial performance. Currently, we have not been
approached by any parties expressing interest to act as our marketing agent.

Our business is exposed to sudden and unexpected equipment failures, accidents
and fires or floods, which may lead to interruptions in our operations.

We rely on a range of machinery and equipment for our manufacturing activities. These
machinery and equipment may, on occasion, be out of service due to accidents,
unanticipated failures or damages sustained during operations. Further, our manufacturing
plant is also subject to catastrophic loss due to natural disasters such as fire and floods. As
we are involved in the production of wood-based home furniture, one of the main inputs to
our manufacturing activities is wood. Therefore, we are subject to higher inherent risks of
fires as wood is a flammable material. In addition, as our manufacturing activities are
dependent on continuous supply of electricity, any major disruptions to the supply of
electricity may result in interruptions in our operations.

Our business may be affected by evolving market trends and consumer preferences
on furniture designs.

Furniture is a consumer product and in some countries are susceptible to changing market
trends and consumer preferences. As a result of these evolving market trends and consumer
preferences, we face the risk that our D&D team may not be able to respond to these
changes and provide innovative designs in a timely manner. Further, we export to many
countries, thus, itis crucial that we have a wide variety of designs, and we are able to respond
to a broad range of changes in market trends and consumer preferences, to suit the unique
requirements of the consumers from different countries.

We are subject to regulatory requirements for our business operations.

Our business is subject to various laws, rules and regulations. We have obtained the
necessary major licences, permits and approvals from various governmental authorities and
issuers for our business, as set out in Section 6.18 of this Prospectus save for the Certificate
for Accommodation.

Pursuant to Section 24D(1) of the WMSHA 2019, no accommodation shall be provided to
an employee unless certified with a Certificate for Accommodation. Section 24D(3) of the
WMSHA 2019 commits an offence and shall, on conviction, be liable to a fine not exceeding
RM50,000.00. Given that our subsidiary, Mobilia International provides such
accommodation to our employees at the hostel located at Lot 2782, a Certificate for
Accommodation is required by Mobilia International. Mobilia International had on 8
December 2020 submitted an application for the Certificate for Accommodation for our
workers' hostel located at Lot 2782 to the Department of Labour Peninsular We recognise
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that our non-compliance in obtaining this Certificate could resuit in a potential prosecution
under Section 24(3) of the WMSHA 2019. However, we believe that the likelihood of
prosecution is low in view that we have been verbally informed that our application has been
approved and the issuance of the Certificate for Accommodation is being processed by the
Department of Labour, Muar. Please refer to item 7 of Section 6.20 and Section 8.1.13 of
the Prospectus for further details of the Certificate for Accommodation.
Any revocation or failure to obtain, maintain or renew any of the licences or permits may
materially and adversely affect our business operations and financial performance.

Further details on the risks faced by our business and operations, the industry we operate in and

our Shares are set out in Section 8 of this Prospectus.

2.6 IMPACT OF COVID-19

Our business and operations faced temporary interruption pursuant to the outbreak of the Covid-19
pandemic in Malaysia and the countries we transact with.

The imposition of the MCO had caused our operations to come to a halt since 18 March 2020.
However, we had obtained approvals from the Malaysian Timber Industry Board to operate, thus
we resumed operations on 4 April 2020 at limited capacity in terms of the number of employees
allowed to work in our manufacturing plant, until 29 April 2020. On 29 April 2020, we obtained an
approval from MITI to operate in full capacity under a set of strict SOP. Therefore, on 30 April 2020,
we resumed all manufacturing operations while non-manufacturing employees continued to work
from home. With the commencement of the conditional MCO on 4 May 2020, all aspects of our
business resumed operations.

The imposition of the MCO had also affected the operations of our subcontractors and suppliers,
which had resulted in delays in supplying materials and completion of our subcontracted
manufacturing works. It had therefore adversely affected our production schedule and disrupted our
manufacturing activities. Further, the disruption to our manufacturing activities and supply of
materials and subcontractor services had led to production backlogs which resulted in delays in
fulfilling 49 orders (comprising local and export orders) during the MCO and conditional MCO period.
We have fulfilled all of the 49 delayed orders by July 2020. Most of the supplies of our materials
from our suppliers and subcontractors have resumed and normalised whereby there are no backlog
orders due to us during that period except for cushions, where we faced a 1 month delay from our
cushion subcontractors. As at the LPD, there are no backlog orders from our suppliers and
subcontractors including our cushion subcontractors. As payments for all of the 49 delayed orders
have been collected in FYE 2020, there is no impact of the 49 delayed orders to our revenue and
cash flow for the FYE 2020.

As we have a large export base, the pandemic had also affected our business transactions
overseas. Our business and operations, especially the delivery of products to overseas customers,
were also impacted by precautionary measures taken by governments of these countries, such as
closure of logistics hubs, to curb the spread of the Covid-19 virus. During the MCO and conditional
MCO period, we received requests from overseas customers to delay delivery of 14 orders (not part
of the 49 orders delayed due to disruption to our manufacturing activities and supply of materials
and subcontractor services). These 14 delayed orders were initially scheduled to be delivered to
our overseas customers between June and August 2020. However, the last order of these 14
delayed orders was shipped to our customers by December 2020. As payments for all of the 14
delayed orders have been collected in FYE 2020, there is no impact of the 14 delayed orders to our
revenue and cash flow for the FYE 2020. As for local customers, we received requests from local
customers to delay delivery of 7 orders (not part of the 49 orders delayed due to disruption to our
manufacturing activities and supply of materials and subcontractor services) and to cancel 2 orders
of approximately USD172,596. As at 15 October 2020, we have completed the delivery of all 7
delayed orders. As payments for all of the 7 delayed orders have been collected in FYE 2020, there
is no impact of the 7 delayed orders to our revenue and cash flow for the FYE 2020.
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Further, our sales and marketing activities were also affected by the Covid-19 pandemic as several
furniture fairs and exhibitions being our key sales and marketing activities, have been postponed or
cancelled entirely for 2020. This is expected to limit our sales and marketing activities and our ability
to reach out to new pote